




















































REDEVELOPMENT AGENCY OF THE COUNTY OF SAN DIEGO 
NOTES TO BASIC FINANCIAL STATEMENTS 

JUNE 30, 2010 

Note 8 - Administrative Costs 

These amounts are accounted for as prescribed in the State Controller's "Unifonn Accounting 
System for Community Redevelopment Agencies." Included within this classification are 
salaries and wages of County employees engaged in planning, survey, and design work for the 
Upper San Diego River Project. 

Note 9 - Commitments 

Future Tax Revenues 

Litigation regarding the Gillespie Field Redevelopment Project was settled on June 26, 1989. 
The Agency is essentially obligated to provide future property tax revenue considerations to 
certain school districts, as defined in the Settlement Agreement. 

Additionally, cooperation agreements exist between the Agency and certain school districts 
regarding the Upper San Diego River Project, obligating the Agency to provide future property 
tax revenue considerations to these school districts. This started in Fiscal Year 1991/92 when 
tax increment revenue collection began for the Upper San Diego River Project. Future property 
tax revenue considerations for the two projects cannot be reasonably estimated since these 
revenues are based upon future economic conditions. 

Lakeside Fire Protection District 

The Redevelopment Agency reenergized its Upper San Diego River Improvement Project Five­
Year Implementation Plan to development projects within the community of Lakeside. Upper 
San Diego River committed $15,510,000 to the Lakeside Fire Protection District to build a new 
fire station, administrative offices, meeting rooms; apparatus repair shop, and a training annex 
in accordance with the Cooperation Agreement between the District and Upper San Diego 
River. On March 24, 2010, the Redevelopment Agency entered into a revised cooperation 
agreement between the Upper San Diego Improvement Project Area and the Lakeside Fire 
Protection District. The "First Amendment to the Cooperation Agreement between the 
Redevelopment Agency of the County of San Diego and the Lakeside Fire Protection District" 
(the Amendment) reduced the original committed amount to $14,510,000. The Amendment 
also increased the annual disbursements to the District from $400,000 to $550,000. The 
increased annual disbursements to the District will result in the term being reduced from fiscal 
year 2039-2040 to 2029-2030. Before annual reimbursements are disbursed to the District, the 
agreement requires the District to provide the Agency an annual report detailing its compliance 
with the project plan including itemizing its project cost. As of June 30, 2010 remaining 
commitment balance is $11,450,000. Funding sources to reimburse the District are coming 
from tax increment revenues and available fund balance. 

General 

There are certain claims against the Agency which have been denied and referred to the Agency 
msurance carrier. The Agency believes that none of these claims will exceed insurance 
coverage. 
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